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The list below represents an initial guide only. Each student must negotiate a final 
reading list with the field examiner.  
 
 

Economic Models of Politics and Decision Making 
 
Alt, James and Kenneth Shepsle, editors (1990) Perspective on Positive Political 
Economy, Cambridge University Press. 
 
Axelrod, Robert (1984) The Evolution of Cooperation, Basic Books.  
 
Becker, Gary (1978) The Economic Approach to Human Behavior, University of 
Chicago Press. 
 
Buchanan, James and Gordon Tullock (1962) A Calculus of Consent, University of 
Michigan Press. 
 
Cohen, Michael D., James March, and Johan Olsen. “The Garbage Can Model of 
Organizational Choice,” Administrative Science Quarterly1-25. 
 
Cook, Karen and Margaret Levi (1990) The Limits of Rationality, University of Chicago 
Press. 
 
Eggertsson, Thrainn (1990)  Economic Behavior and Institutions, Cambridge University 
Press. 
 
Granovetter, Mark (1985) “Economic Action, Social Structure, and Embeddedness,” 
American Journal of Sociology 91(3):481-510. 
 
Hall, Peter. edited (1989) The Political Power of Economic Ideas, Princeton University 
Press. 
 
Hardin, Russell (1982) Collective Action, Johns Hopkins University Press.  
 
Hirschman, Albert, (1970) Exit, Voice, and Loyalty, Harvard University Press. 
 
Jones, Bryan, (2001) Politics and the Architecture of Choice, Chicago University Press. 
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William Keech, (2000) “Economic Politics: The Costs of Democracy.” Public Choice, 
102, Numbers 1-2 . 
 
Lichbach, Mark (1995) The Rebel's Dilemma, University of Michigan Press. 
 
Milner, Helen (1998) Rationalizing Politics: The Emerging Synthesis of International, 
American, and Comparative Politics” International Organization 52 (4): 759-786. 
 

Moe, Terry (2005) “Power and Political Institutions,” Perspectives on Politics 3(2): 215-
33. 

Mueller, Dennis (2003) Public Choice II, Cambridge University Press.  
 
Olson, Mancur (1965) The Logic of Collective Action, Harvard University Press. 
 
Ostrom, Elinor (1998). “A Behavioral Approach to the Rational Choice Theory of 
Collective Action,” American Political Science Review 92(1) : 1-22 
 
Sen, Amartya (1979) “Rational Fools,” in H. Harris (ed.) Scientific Models and Man,  
Oxford University Press.  
 
Simon, Herbert (1976) “From Substantive to Procedural Rationality,” in S. Latsis (ed.) 
Method and Appraisal in Economics, Cambridge University Press.  
 
Taylor, Michael (1987) The Possibility of Cooperation, Cambridge University Press. 
 
Tversky, Amos and Daniel Kahneman (1981) “The Framing of Decisions and the 
Psychology of  Choice,” Science, pp. 453-458.  
 
There are a number of books that provide background to game theory. We especially 
recommend the following: 

James Morrow. Game Theory for Political Scientists 
Kenneth Shepsle and Mark Bonacik, Analyzing Politics  
Steven Brams, Theory of Moves  
Peter Ordeshook, Game Theory and Political Theory 
Eric Rasmussen, Games and Information 

 
 

Micro and Macro Institutions 
 
Chandler, Alfred (1977) The Visible Hand. Belknap Press. 
 
Cox, Gary (1997) Making Votes Count: Strategic Coordination in the World’s Electoral  
Systems, Cambridge University Press. 
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http://politicalscience.stanford.edu/downloads/moe-Power%20and%20Political%20Institutions.pdf
http://politicalscience.stanford.edu/downloads/moe-Power%20and%20Political%20Institutions.pdf
http://www.jstor.org/view/00030554/di011600/01p00036/0?currentResult=00030554%2bdi011600%2b01p00036%2b0%2c01%2b19980300%2b9995%2b80019699&psearchExp=&searchID=cc99331a.10155257720&nextHit=01&sortOrder=SCORE&viewContent=Article&config=jstor&frame=noframe&userID=814f5204@indiana.edu/01cc99331a005060eba4&dpi=3&displayChunk=10
http://www.jstor.org/view/00030554/di011600/01p00036/0?currentResult=00030554%2bdi011600%2b01p00036%2b0%2c01%2b19980300%2b9995%2b80019699&psearchExp=&searchID=cc99331a.10155257720&nextHit=01&sortOrder=SCORE&viewContent=Article&config=jstor&frame=noframe&userID=814f5204@indiana.edu/01cc99331a005060eba4&dpi=3&displayChunk=10


 
Fligstein, Neil (1996) “Markets as Politics,” American Sociological Review 61:656-673. 
 
Greif, Avner, Paul Milgrom, and Barry Weingast (1994) “Coordination, Commitment, 
and Enforcement: The Case of the Merchant Guild,” The Journal of Political Economy  
102: 745-776.  
 
Frieden, Jeffery (1991) “Invested Interests: the Politics of National Economic Policies in 
A World of Global Finance,” International Organization 45(4):425-451.  
 
Haggard, Stephan and Beth Simmons (1987) “Theories of international regimes”, 
International Organization 41: 491-517. 
 
Lohmann, Susanne and Sharyn O’Halloran (1994) “Divided Government and U.S. Trade  
Policy: Theory and Evidence,” International Organization 48(4):595-632.  
 
Markusen, James (1995) “The Boundaries of Multinational Enterprises and the Theory of 
International Trade,” Journal of Economic Perspectives 9(2): 169-189. 
 
Miller, Gary (1993) Managerial Dilemmas. Cambridge University Press. 
 
Moe, Terry (1984) “The New Economics of Organization,” American Journal of Political 
Science 28: 739-777. 
 
Moe, Terry and Michael Caldwell (1994) “The Institutional Foundations of Democratic  
Government,” Journal of Institutional and Theoretical Economics, 150(1):171-95.  
 
North, Douglass and Barry Weingast (1989) “Constitutions and commitments,” Journal 
of Economic History. XLIX (4): 803-832. 
 
North, Douglass (1991) “Institutions,” Journal of Economic Perspectives, 5:97-112.  
 
North, Douglass (1990).  Institutions, Institutional Change and Economic Performance. 
Cambridge University Press.  
 
Ostrom, Elinor (2005). Understanding Institutional Diversity. Princeton University Press. 
 
Rodden, Jonathan and Susan Rose-Ackerman (1997) “Does Federalism Preserve 
Markets,” Virginia Law Review 83:1521-1572.  
 
Rose, Andrew (2004) “Do we really know that the WTO increases trade?” American 
Economic Review, 94(1). 
 
Shepsle, Kenneth and Barry Weingast (1987) “The Institutional Foundations of 
Committee Power,” American Political Science Review  81 (1):.85-104 
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http://www.pupress.princeton.edu/titles/8085.html


Tiebout, Charles (1956) “A Pure Theory of Local Expenditures,” Journal of Political 
Economy 64:416-24.  
 
Tsebelis, George (2000) “Veto Players and Institutional Analysis.” Governance, 13(4): 
441-474. 
 
Williamson, Oliver (1985) Economic Institutions of Capitalism, Free Press. 
 
 

Property Rights 
 
Frey, Bruno and H. Buhofer (1988) “Prisoners and Property Rights,” Journal of Law and 
Economics, 21:19-45.  
 
Knight, Jack (1990) Institutions and Social Conflict, Cambridge University Press. 
 
Libecap, Gary (1988) Contracting for Property Rights. Cambridge University Press. 
 
Olson, Mancur (1993) “Dictatorship, Democracy and Development,” American Political 
Science Review 87:567-76.  
 
Ostrom, Elinor (1990) Governing the Commons, Cambridge University Press.  
 
Snidal, Duncan (1979) “Public Goods, Property Rights and Political Organizations,”  
International Studies Quarterly, 23:532-566.  
 
 

Regulation 
 
Ayres, I. and John Braithwaite (1992) Responsive Regulation. Oxford University Press. 
 
Becker, Gary (1968) “Crime and Punishment: An Economic Approach,” Journal of 
Political Economy. 76: 1169-217. 
 
Becker, Gary (1983) “A Theory of Competition among Pressure Groups for Political  
Influence.” Quarterly Journal of Economics, 98(3):371-400.  
 
Buchanan, James, Robert Tollison, and Gordon Tullock, eds. (1980) Toward a Theory of 
a Rent-Seeking Society, Texas A&&M University Press. 
 
Coase, Roanld (1960) “The Problem of Social Cost,” Journal of Law and Economics. 
3(1):1-44. 
 
Djankov, Simeon, Rafael La Porta, Florencio Lopez-de-Silanes and Andrei Shleifer 
(2002) “The Regulation of Entry,” Quarterly Journal of Economics, 117, 1-37 
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Krueger, Anne (1974) The Political Economy of the Rent-Seeking Society,  
The American Economic Review  64 (3 ): 291-303. 
 
Peltzman, Samuel (1987) “The Economic Theory of Regulation after a Decade of  
Deregulation,” Brookings Papers on Economic Activity, Special Issue, 1-41.  
 
Posner, Richard (1993) “What do Judges and Justices Maximize? (The Same Thing  
Everybody Else Does),” Supreme Court Economic Review, 3, 1-41 
 
Glaeser, Edward and Andrei Shleifer (2003) “The Rise of the Regulatory State,” Journal 
of  Economic Literature, Vol. XLI, 401-425 
 
Niskanen, William (1971) Bureaucracy and Representative Government. Aldine-
Atherton 
 
Rogowski, Ronald (1987) “Political Cleavages and Changing Exposure to Trade,” 
American Political Science Review. 81 (4):  
 
Scholz, John (1991) “Cooperative Regulatory Enforcement and the Politics of 
Administrative Effectiveness,” American Political Science Review 85(1):115-136. 
 
Stigler, George (1971) “The Theory of Economic Regulation,” Bell Journal of 
Economics And Management Science, 2(1)3-21.  
 
Wolf, Charles (1979) “A Theory of Nonmarket Failure: Framework for Implementation 
Analysis,” Journal of Law and Economics 22: 107. 
 
 

Imperfect Information and Signaling   
 
Akerlof, G. (1970) “The Market for 'Lemons,” Quarterly Journal of Economics. 84(3): 
488-500. 
 
Berle, Adolph.  and G. Means (1932) The Modern Corporation and Private Property, 
Harcourt, Brace & World 
 
Crawford and Sobel (1982) "Strategic Information Transmission," Econometrica   
52(6), 1431-1451.  
  
Gilligan and Krehbiel (1990), "Organization of Informative Committees by a Rational  
Legislature," American Journal of Political Science 34(2): 531-564. 
  
Farrell, J. and R. Gibbons (1989) "Cheap Talk with Two Audiences," American  
Economic Review 79: 1214-1223.  
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McCubbins, and T Schwartz  (1984) “Congressional Oversight Overlooked: Police 
Patrols versus Fire Alarms,” American Journal of Political Science. 
 
Rothschild, M. and Joseph Stiglitz (1976) “Equilibrium in Competitive Insurance 
Markets,” Quarterly Journal of Economics 90 (4): 629-649. 
 
Stiglitz, Joseph and A. Weiss (1981) “Credit rationing in Markets with Imperfect 
Information,”American Economic Review 71 (3): 393-410. 
 
 
 

Governance of Labor and Capital 
 
Calmfors, Lars and John Driffill (1988) “Centralization of Wage Bargaining,” Economic 
Policy April: 14-61. 
  
Hall, Peter, and David Soskice, editors  (2001) Varieties of Capitalism, Oxford 
University Press. 
 
Iversen, Torben (1998) “Wage Bargaining, Central Bank Independence, and the Real 
Effects of Money,” International Organization: 469-504.  
 
Galbraith, John (1967) The New Industrial State. Penguin. 
 
Katzenstein, Peter (1985) Small States in World Markets, Cornell University Press. 
 
Marks, and John D. Stephens eds., Continuity and Change in Contemporary Capitalism, 
Cambridge:Cambridge University Press.  
 
Panitch, Leo (1977) “The Development of Corporatism in Liberal Democracies,” 
Comparative Political Studies 10(1):61-90. 
 
Polanyi, Karl (2001) The Great Transformation, Beacon Press.  
 
Schmitter, Phillipe. and G. Lehmbruch, editors (1979) Trends toward Corporatist 
Intermediation, Sage. 
 
Shonfield, Andrew (1965)  Modern Capitalism, Oxford University Press. 
 
 

Welfare Politics 
 
Alesina, A., B. Sacerdote and E. Glaeser. (2001) “Why Doesn’t the US Have a European-
Style Welfare State?” Brookings Papers on Economic Activity 2:187-254.  
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http://links.jstor.org/sici?sici=0092-5853(198402)28%3A1%3C165%3ACOOPPV%3E2.0.CO%3B2-N
http://links.jstor.org/sici?sici=0092-5853(198402)28%3A1%3C165%3ACOOPPV%3E2.0.CO%3B2-N


Berger, Suzanne and Ronald Dore. editors (1996) National Diversity and Global 
Capitalism. Cornell University Press. 
 
Boix, Carles (2002) Democracy and Redistribution, Cambridge University Press.  
 
Cameron, David (1978) “The Expansion of the Public Economy: A Comparative 
Analysis,” American Political Science Review, 72(4):1243-61.  
 
Esping-Anderson, Gosta (1990) The Three Worlds of Welfare Capitalism, Princeton 
University Press. 
 
Garrett, Geoffrey (1998) “Global Markets and National Politics: Collision Course or 
Virtuous Circle?” International Organization pp. 787-824.  
 
Iversen Torben and Thomas Cusack (2000) “The Causes of Welfare State Expansion: De-
industrialization or Globalization?” World Politics 52(3): 313{49. 
 
Mares, Isabella (2003) “The Sources of Business Interests in Social Insurance,” World 
Politics 55 (January): 229-258. 
 
Pierson, Paul (2000) “Three Worlds of Welfare State Research,” Comparative Political 
Studies 33(6/7): 791-821 
 
Rudra, Nita (2002) “Globalization and the decline of the welfare state in less-developed 
countries,” International Organization. 56(2). 
 
 

Development and Underdevelopment 
 
Acemoglu, Daron, Simon Johnson and James A. Robinson (2001) “The Colonial Origins 
of  Comparative Development,” American Economic Review, 91, 1369-1401. 
 
Acemoglu, Johnson and Simon Robinson (2002) Reversal of Fortunes,” Quarterly 
Journal of Economics. 117(4): 1231-1294. 
 
Robert Bates, 2005. 2nd ed. Markets and States in Tropical Africa. University of 
California Press. 
 
Coleman, James (1988) Social Capital in the creation of Human Capital,” American 
Journal of Sociology, 94(Supplement): 95-120. 
 
Glaeser, Edward, Rafael La Porta, Florencio Lopez-de-Silanes and Andrei Shleifer 
(2004)  “Do Institutions Cause Growth?” Journal of Economic Growth 9: 271-303. 
 
Guiso, Luigi, Paola Sapienza and Luigi Zingales (2006) “Does Culture Affect Economic 
Outcomes?” Journal of Economic Perspectives 20: 23-48. 
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Cardoso Fernando and Faletto Enzo (1979) Dependency and Development in Latin 
America, University of California Press. 
 
Gerschenkron, Alexander (1966) Economic Backwardness in Historical Perspective, 
Harvard University Press. 
 
Haggard, Stephan (1990) Pathways from the Periphery, Cornell University Press. 
 
Keefer, Philip (2004) What does political economy tell us about economic development – 
and vice versa, Annual Review of Political Science 7: 247-272. 
 
Milgrom, Paul, Douglass C. North and Barry R. Weingast. (1990) The Role of 
Institutions in the Revival of Trade, Economics and Politics 2:1-23.  
 
Przeworski, et al. (2000).  Democracy and Development. Cambridge University Press. 
 
Romer, Paul (1994) The Origins of Endogenous Growth, The Journal of Economic 
Perspectives 8(1): 3-22. 
 
Vernon, Raymond (1966) “International Investment and International Trade in the 
Product Cycle,” Quarterly Journal of Economics 80(2). 
 
Wade, Robert (2003) Governing the Market, Princeton University Press. 
 
Weingast, Barry (1995) “The Economic Role of Political Institutions,” Journal of Law 
Economics and Organization 11:1-31.  
 
 

Developing and Transition Countries   
 

Bates, Robert (1981) “Markets and States in Tropical Africa,” Berkeley: University of 
California Press.  
 
Easterly, William and Ross Levine (1997) “Africa’s Growth Tragedy.” Quarterly Journal 
of Economics 112(4):1203-1250.  
 
Fernandez, Raquel, and Dani Rodrik. (1991) “Resistance to Reform.” American 
Economic Review 81:1146-1155.  
 
Geddes, Barbara (1991) “A Game Theoretic Model of Reform in Latin American  
Democracies,” American Political Science Review, 85(2)371-392.  
 
Hellman, Joel (1998) “Winners Take All: The Politics of Partial Reform in 
Postcommunist Transitions,” World Politics 50.  
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Remmer, Karen (2004) “Does Foreign Aid Promote the Expansion of Government?”  
American Journal of Political Science, 48(1). 
 
Ross, Michael (1999) “The Political Economy of the Resource Curse,” World Politics 
51(1):296-322.  
 
Simmons, Beth and Zachary Elkins (2004) “The Globalization of Liberalization,” 
American Political Science Review 98(1): 171-189. 
 
 

Corruption, Extraction, and Taxation 
 
Atkinson, A and Joseph Stiglitz (1976) The Design of Tax Structure: Direct versus 
Indirect Taxation,  Journal of Public Economics.
 
Bardhan, Pranab. (1997) Corruption and Development,” Journal of Economic Literature 
35:1320-1346.  
 
Bates, Robert and Da Hsing Donald Lien. (1985) “A Note on Taxation, Development and  
Representative Government,” Politics and Society, 14(1):53-70.  
 
Levi, Margaret (1988) Of Rule and Revenue, University of California Press. 
 
Posner, Richard (1971) “Taxation by Regulation,” The Bell Journal of Economics and 
Management Science. 
 
Roemer, J. et al. (2003) “To What Extent Do Fiscal Regimes Equalize Opportunities for 
Income Among Citizens?” Journal of Public Economics 87:539-565.  
 
Rose-Ackerman, Susan (1999) Corruption and Government, Cambridge University Press. 
 
Shleifer, Andrei and Robert Vishny (1993) “Corruption,” Quarterly Journal of Economics 
108: 599-617.  
 
Svensson, Jakob (2005) “Eight Questions about Corruption,” Journal of Economic 
Perspectives 19: 19-42. 
 
 
 

Capitalism and Democracy 
 
Acemoglu and Robinson (2006) Economic Origins of Dictatorship and Democracy. 
Cambridge University Press 
 
Dahl, Robert (1992) “Why All Democratic Countries Have Mixed Economies,” Journal 
of Philosophy 3(3):259-279.  
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Lindblom, Charles (1982) “The Market as Prison,” The Journal of Politics 44(2):3-11.  
 
Barro, Robert (1999) Determinants of Democracy,” Journal of Political Economy 107: 
158-183.  
 
Lipset, Seymour (1959) “Some Social Requisites for Democracy: Economic  
Development and Political Legitimacy,” American Political Science Review 53: 69-105 
 
Przeworski, Adam and Michael Wallerstein (1988) “The Structural Dependence of the 
State on Capital,” American Political Science Review 82:11–30.  
 
Riker, William (1988) Liberalism against Populism. Waveland Press. 
 
Schumpeter, Joseph (1962) Capitalism, Socialism, and Democracy, Perennial Publishing. 
 
 
 
 
 

 

 10


